EXPLORATION

October 25, 2023

Chairman Christi Craddick
P.O. Box 12967
Austin, TX 78011-2967

Commissioner Wayne Christian
Commissioner Jim Wright

Re: Rule 8 Proposal on Authorized Pits
Dear Chairman and Commissioners:
H&L has been a small operator in the Texas Panhandle since before the Dead Sea was only sick.
This business can not stand anymore fees, regulations, or taxes, PERIOD.

I’ve attached the costs of a very successful well we drilled this year in Lipscomb County, RRC
District 10. Also, please find the Proceeds Statement for this well from DCP Midstream detailing
payment for September.

This well is producing 1,000 mcfgpd, choked back because of low prices, though it is more than
capable of producing 4,000 mcfpd. Reserves are estimated to be upwards of 5 BCF. This is NEW
production with NEW reserves which will add to the value of our company, Lipscomb County, and
the State of Texas. There is a lot more where this came from, but we are not going to drill for it.

When H&L put this prospect together, gas was north of $4.00/mmbtu. H&L was paid a paltry $1.20
per mmbtu for this gas by DCP. Forget what you see on NYMEX or Henry Hub, this is what we
are paid. DCP kept 37% of the proceeds. DCP does not drill wells, and who could blame them
when they know they can steal it instead. The RRC should be ashamed for never intervening on
behalf of the producer, perpetually claiming it was ‘a contract issue’.

This well will take 5 ' years to payout which means there will be no more wells drilled until the
prices rise. Independents can not survive in this environment, and they sure as hell shouldn’t be
expected to shoulder the burden of additional taxes, fees, and idiotically unnecessary regulations
such as Rule 8.

Yours truly,

Gib Brown ‘ }‘L____

HLEXPLORATION.COM

5500 MEADOWGREEN DR. AMARILLO, TX 79110 e« P.0.BOX 7506 AMARILLO, TX 79114-7506
(806) 353-4331 OFFICE (806) 353-4573 FAX
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